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LEADING AUSTRALIAN MINING EXPERT TO TALK ON 

MINING SUPER TAX 

 
_____________________________________  

 

Dr. Charles Roche of the Australian Mining Policy Institute (MPI) will be participating 

in the conference as one of the high-level international speakers in an industry-driven 

critical dialogue on South Africa’s mining industry and its regulatory framework on 6 and 

7 September in Sandton. 

  

While South Africa has been grappling with its mineral resource regime and what the 

most effective (that is, economically sound, socially sustainable, and politically 

acceptable) resource governance approach ought to be, the Australian government has 

been discussing the introduction of its own controversial policy instrument in the form of 

a mining super tax. The proposed tax will be added over and above the existing 30% tax 

rate and the royalties’ payments that are made by mining companies on their output. The 

ruling Australian Labour party has described the tax as a means through which to 

diversify the Australian economy by transferring the rents from the mining industry 

towards introducing new and supporting existing economic activities, while 

simultaneously reducing the government deficit. Detractors, on the other hand, have 

called this move “economic terrorism”, arguing that not only will the introduction of the 

tax compromise the competitiveness of the country’s mining industry, but it will also have 

a negative impact on the global economy as a whole given the importance of Australian 

mineral resource outputs for China’s manufacturing sector.  

 



Although the initial proposal that was made by the erstwhile Prime Minister, Kevin Rudd, 

was a 40% tax, his successor has been forced to concede to a moderated and 

differentiated tax rate, on the basis of which only oil and natural gas producers will be 

taxed at the initial 40% level while iron ore and coal producers at 30%. Furthermore, 

once the tax comes into force in 2012, it will only apply to mining companies whose 

profits exceed $43million.   

 

The priorities driving these policy discussions in South Africa and Australia stem from 

different political pressures; that is, in the case of South Africa, the debate has largely 

been a concern with addressing historical imbalances in access to and participation in 

the mining industry, while in Australia, the underlying concern has emerged against the 

backdrop of a growing budget deficit in the wake of the global recession. In both 

instances, however, both policy tools are ultimately intended to effect a redistributive 

function vis-à-vis broadening the potential spread of economic benefits. As such, both 

should be analysed within the context of state capacity not only for effective mineral 

resource governance but also in terms of influencing the course of a country’s economic 

trajectory by leveraging mineral resource abundance.  

 

To share comparative insights on these and other issues in the mining industry, Dr. 

Charles Roche of the Australian Mining Policy Institute (MPI) will be participating in 

the conference as one of the high-level international speakers in an industry-driven 

critical dialogue on South Africa’s mining industry and its regulatory framework. Indeed, 

it is in light of these and other debates about the economic futures of resource-rich 

countries that this multi-stakeholder conference has been organised to address these 

and other related concerns about the future of mining in South Africa. This conference 

will provide a platform for sharing comparative insights about the role and capacity of the 

state, specifically the South African government, in utilising mineral resource policy as a 

lever for economic growth while simultaneously introducing broadly transformative 

outcomes in terms of the industrial and developmental profile of the mining sector. Thus, 

the conference represents a much-needed public and multi-stakeholder dialogue that 

can provide theoretical and practical policy submissions that will assist in addressing 

social and economic concerns of a country en route to prosperity and economic equity. 

As South Africa embarks on a yet another developmental milestone, this conference 

invites you to become an active part of this exciting process.  



 

For more details on this timely conference, please visit: www.miningforchange.co.za. 
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